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JERSEY GAS COMPANY LIMITED

NOTICE OF MEETING

NOTICE is hereby given that the Annual Genera] Meeting of the Company will be held at Thomas Edge
House, Tunnell Street, St Helier, Jersey on 4 October 2012 at 10.30 a.m. for the following purpose:-

Election of Chairman.

2 Read Notice convening the Meeting,

3 Approve the minutes of the Annual Genersl Meeting held on 23 December 2010
(adjourned), 30 December 2010 (reconvened and adjourned indefinitely) and a meeting yet
te be held prior to this Annual Gereral Meeting.

4 Receive the Directors' Report and Accounts for the year ended 31 December 2011,

5 Declare a Dividend.

6 Election of Directors.

7 Tareceive the Auditor's Report,

8 Appoint Auditer and to fix their remuneration.

G Transact any other ordinary business of the Company.

By Order of the Board
K JOLLIVIER
Secretary

Thomas Edge House

Tunneli Street
St Helier
Jersey

25 April 2012



JERSEY GAS COMPANY LIMITED

REPORT OF THE DIRECTORS

The Directors submit their report and the audited accounts for the year ended 3| December 2011,
Activities

The principal activity of the Company is gas production, distribution and related activities.

Going Concern

After making enquiries, the Directors have a reascnable expectation that the Company has adequate resources to continue in operational existence for the
foresecable future. Accordingly, they continue (o adopt the going eoncern basis in preparing the annual report and accounts.

Further details regarding the adopticn of the going concern basis can be found in the Statement of accounting policies in the financiai statements.

Resulis

The results of the year are shown in the profit and loss account on page 5.

Dividend
The profit for the period after taxation amounted to £1,066,577 (1 July 2010 o 31 December 2010: Loss £373,591). @
It is recommended that this be allocated as follows:-
31 Dec 2011 31 Dec 2010
E £
Transfer to / (from) reserves 1,066,577 {373,5%1)

Directors

X I Ollivier and S J Crossman retire in accordance with By-Law 66 and T R Nicholls retires in aceordance with By-Law 69 and, being eligible, offer
themselves for re-election. )

Statement of Diregtors' Responsibilities

The Ditectors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and regulations.

The Jersey Gas Company (Jersey} Law 1989 requires the Directors to prepare financial statements for each financial pericd. Under that law the Directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law). Under company law the Directors must not approve the financial staterents unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial
stateiments, the Directors are required to:

« setect suitable accounting policies and then apply them consistently; U
« make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed; and

+ prepare the financial statements on the going concern basis unless 5t is inappropriate to presume that the Companty will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s transactions and disclose with
reasoneble accuracy at any time the financial position of the Company and enable them to ensure that the financial statements comply with the Jersey Gas
{Company) (Jersey) Law 1989, They are also responsible for safeguarding the assets of the Company and hence for taking reascnable steps for the
prevention and detection of fraud and other irregularities.

Auditor

Deloitte 1LLP has expressed its willingness to continue in office as auditor and a resolution to reappoint it will be proposed at the forthcoming Armial
General Meeting.

By Order of the Beaid

Director Directo

25 April




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF JERSEY GAS COMPANY LIMITED

We have audited the financial statements of Jersey Gas Company Limited for the year ended 31 December 2011 which comprise the profit and loss
account, the stateiment of total recognised gains and losses, the balance sheet and the related notes 1 to 17. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accouniing Practice),

This report is made solely to the Company’s members, as a bedy, in accordance with Article 37 of the Jersey Gas Company (Jersey) Law 1989. OQur andit
work has been undertaken so that we might state to the Company's members those matters we are required fo state to them in an auditor's report and for no
other purpose. To the fullest extent penmitied by law, we do not accept or assume respensibility to anyore other than the Company and the Cotnpany's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective Responsibilities of Directors and Auditor

As explained more fully in the Statement of Directors" Responsibilities, the Directors are responsible for the preparation of the financial statements and for
being satisfied that they give a true and fair view. Cur responsibility is to audit end express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland), Those standards require us to comply with the Auditing Practices Board’s
Ethical Standards for Auditors.

Scope of the Audit of the Financial Statements

An audif involves obtaining ¢vidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial
statements are fres from materiat misstatement, whether caused by fraud or error. This ineludes en assessment of: whether the accounting policies are
appropriate to the Company’s circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant accounting
estimates made by the Directors; and the overall presentation of the financial statements.

In addition, we read ail the financial and non-financial information in the annual report to identify material nconsistencies with the audited financial
statements. I we become aware of any apparent material misstatements or inconsistencies we consider the implicaticns for our report,

Opinion on the Financial Statements

In our opinion the financial statements:

- give a true and fair view of the state of the Company's affairs as at 31 December 2011 and of its profit for the year ended 31 December 2011;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been properly prepared in accordance with the Jersey Gas Company {Jersey) Law 1989,

Emphasis of matier

These accounts do not include accruais for unread meter readings at the end of the reporting periods due to the difficulty in refiably estimating the value of
accrued unread meter income. As a significant proportion of meter reads are on a quarterly basis, the revenue reported at the end of a reporting peried is
likely to include approximately 1.5 months of unread meter income, Sufficient aceurate and reliable data is not currently available to the Company such that
a zeliable estimate of unread meter income can be made at any reporting date. Due to the change in the Company's financiai reporting date in the preceding
financial period, the resulting short period of account and the seasonality of the Company's business, the unread meter income is likely to be material to the
Company's result for the period 1 July 2010 to 31 December 2010. Our opinjon is not modified in this respect.

Matters on which we are requived to report by exception

We have nothing to report in respect of the following matters where we are required to report to you i, in. our opinion:

« proper accounting records have been kept by the Company;

* the Company's individual financial statements are in agreement with the accounting records and returns ; and

» we have obtained all the information and explanations which to the hest of our knowledge and belief, are necessary for the purpose of our audit,

Deleitte LLP
Chartered Accountants
St Peter Port

Guemnsey




JERSEY GAS COMPANY LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2011

Note
TURNOVER I{iv)
Cost of sales
GROSS PROFIT
Net operating expenses 2
OPERATING PROFIT / (LOSS)
Interest payable and similar charges 3
Interest receivable
Other finance expenses 14
PROFIT / (LOSS) ON ORDINARY ACTIVITIES
BEFORE TAXATION 4
Tax on profit / (loss) on ordinary activities 5

PROFIT /(LOSS) FOR THE FINANCIAL YEAR /PERIOD

All of the Company's operations are classed as continuing.
paiys op

A reconciliation of movetnents in shareholder's funds is set out in note 13 to the financial statements.

A statement of movements on reserves is given in note 12,

The notes on pages 8 to 17 form an integral part of these financial statements.

(9,350) {}

1 Jan 2011 to 1Jul 2010 to
31 Dec 2011 31 Dec2010
£ £
12,909,233 5,110,134
{10,273,925) {4,913,507)
2,635,308 196,627
(1,200,067) (698,673)
1,435,241 (502,046)
(22,170)
1,391 741
(44,000 (36,000)
1,370,462 (546,655)
(303,885) 173,064
1,066,577 (373,591)




JERSEY GAS COMPANY LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 DECEMBER 2011

Profit / (loss) for the financial year / period
Actuarial (loss) / gain (net of tax)

Tetal recognised gain / (loss) for the year / period

A reconciliation of movements in shareholder's funds is set out in note 13 to the financial statements.

A statement of movements on reserves is given in note 12.

The notes on pages 8 to 17 form an integral part of these financial statements.

Note

1 Jan 2011 (e 1Jui2010to
31 Dec 2011 31 Dec 2010
£ £

1,066,577 (373,5¢1)
(482,200) 92,400
584,377 (281,191




JERSEY GAS COMPANY LIMITED

BALANCE SHEET AT 31 DECEMBER 2011

Note
FIXED ASSETS
Tangible fixed assets é
CURRENT ASSETS
Stock and work in progress 7
Debtors 8

Cash at bank and in hand

CREDITORS: AMOUNTS

FALLING DUE WITHIN ONE YEAR

Credifors 9
States income tax

NET CURRENT ASSETS / (LIABILITIES)

TOTAL ASSETS LESS CURRENT
LIABILITIES

AMOUNTS FALLING DUE AFTER

MORE THAN ONE YEAR
Called up preference shares 11
Accruals and deferred income
Provisions for ligbilities and charges 10

NET ASSETS EXCLUDING PENSION LIABILITY

Net pension liability 14
Unfunded pension obligation i4

NET ASSETS INCLUDING PENSION LIABILITY

CAPITAL AND RESERVES

Called up shars capital 11
Share premium account

Rescrves i2
SHAREHGLDER'S FUNDS 13

The financiai statements were approved by the Board of Directors and authorised for izsue on 25 April 2012

These were signed on iis behalf by:

Directol Director|
25 Apri

The notes on pages § to 17 form an integral part of these financial statements.

31 Dec 2011 31 Dec 2010
£ £
22,991,474 22,486,525
1,017,495 784,296
6,182,257 4,550,315
691,564 378,758
7,291,316 6,113,399
7,552,298 6,371,613
98,511 :

7,650,809 6,371,613 (}

4

240,507 (258,214)
23,231,981 22,228,311
358,904 158,904
124,284 186,425
1,382,717 1,254,957
1,863,905 1,800,286
21,366,076 20,428,025
(1,332,300) (981,600)
(174,819) (172,345)

Ty

(1,507,619) (1,153,945) \\_/9
19,358,457 19,274,080
15,000 915,000
962 962
18,942,495 18,358,113
19,358,457 19,274,080




JERSLEY GAS COMPANY LIMITED

NOTES 70 THE ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 2011

1

{ii)

(i)

{iv)

ACCOUNTING POLICIES
The significant policies adopted in the preparation of the accounts are as follows:

Basis of Presentation

The accounts have been prepared on a consistent basis with previous years, using the historical cost convention modified for reveluations of land and
certain buildings, and comply with applicable United Kingdom accounting standards,

The Company forms part of & group of companies (“IHG group™} of which the ultimate parent undertaking is Brookfield Infrastructure Pariners L.P.
The IEG group is dependent on funding support provided by Prime Infrastructure Holdings Limited, a fellow group undertzking, with a repayment
date for this funding of | June 2015. As a result this funding cannot be recalled within 12 months from the date of signing of the accounts,

The Company has given assurances o fellow group undertakings that the loans will not be recalled within a period of ane year from the date of
signing of the accounts, unless the fellow group undertakings are in a position to make repayment, Also, the Company has received assurances from
the immediate pareat company that the loans will not be recalled within a period of one year from the date of signing of the accounts. The Company
meels its day to day working capital requirements by cash generated through the normal cowrse of business. The Company’s forecasts, taking
account of reasonably possible changes in trading performence, show that the Company should have adequate resources to continue in operational
existence for the foreseeable future. Thus the Directors are of the opinion that the Company can continue to adopt the going concern basis in
preparing the financial statements.

Tangible Fixed Assets
Tangible fixed assets are stated at cost less depreciation and provision for impairment. Depreciation on tangible fixed assets is caleulated on a

straight line basis to write down their cost {or valuation) to their estimated residual values over the period of their estimated useful econamic lives, at
the following rates:-

The principal rates in use are:- %

Land & buildings

- freehold building 2.0
Plant & machinery 2.5-200
Motor Vehicles 14,0-250

No depreciation is provided in respect of freehold land. No depreciation is provided in respeet of domestic housing which have been let because the
residual value is not fess than cost.

A full valuation of all freshold property is carried out every five years with an interim valuation fa year three of each period. All veluations are
undertaken by qualified external valuers. Individual frechold properties are revalued with the surplus or deficit on book value being transferred to
the revaluation reserve, except that a deficit which is in excess of any previously recognised surplus over depreciated costs reating to the same
praperty, or the reversal of such a deficit, is charged (or credited) to the profit or loss aceount. Ancillary costs in relation to the aequisition of
domestic housing for 'J' category employees are not capitalised on the basis that they will not be recovered on the subsequent sale to employees,

Stock and Worl in Progress

Steck is valued at the lower of cost and net realisable value, Work in progress {5 valued at cost of direct materials and labour. Provision is made for
obsolete, slow moving or defective stock.

Turnever
Turnover represents the value of sales and services invoiced to customers. ‘The Company does not account for gas safes until meters are read,

Gas supplies

The Company recognises revenue from gas supply when the customer is invoiced based on meter readings. Gas supplies {0 customers are invoiced
on a continuous 30 to 90 day billing eyele. Finencial Reporting Standard 5 (FRS 5) reguires that the Company recognises revenue as it earns the
right to consideration, being the date of the supply to customer, provided that such amounts can be measured as a monetary amount of sufficient
reliability. The Company is not able to make an estimate of the amount of unread gas income at the balance sheet dates of sufficient reliability to
satisfy the revenue recognition criteria of FRS 3, Accordingly, these financial statements do not include aceruals for unread gas income at the
balance sheet dates.



JERSEY GAS COMPANY LIMITED

NOTES TO THE ACCOUNTS (continued)

)

(vD)

tvif)

(viii)

(ix)

(x)

ACCOUNTING POLICIES (Continued)
Taxation

Current tax s provided at amounts expected to be paid {or recovered) using the tax rates and laws that have been enacted or substantively enacted by
the balance sheet date.

Deforred tax is provided in full in respect of timing differences arising from the recognition of gains and losses for tax purposes in different periods
from those in which they are included in the financial statements. Provisions are made at rates expected to apply when they crystallise based on laws
which have been enacted or substantially enacted at the balance sheet date,

Deferred tax assets are recognised to the extent that it is regarded as more likely than not that they will be recovercd. Deferred tax assets and
liabilities are not discounted.

Pension Costs

For defined benefit schemes the amounts charged to operating profit are the current service costs and gains and losses on settlements and
curtailments. They are included as part of staff costs. Past service costs are recognised immediately in the profit and loss account if the benefits
have vested. If the benefits have not vested immediately, the costs are recognised over the period until vesting oceurs. The interest cost and the

expected return on assets are shown as a nel ameunt of other finance costs or credits adjacent to interest. Actuarial gains and losses are recognised
immediately in the statement of lotal recognised gains and losses,

Defined benefit schemes are funded, with the assets of the scheme held separately from those of the Company, in separate trustee administered
funds. Pension scheine assets are measured at fair vale and liabilities are measured on an actuarial basis using the projected unit method and
discounted at a rate equivalent to the current rate of return on a high quality corporate bond of equivalent cusrency and term to the scheme liabilities.
The setuarial valuations are obtained at least triennially and are updated at each balance sheet date. The resuftant defined benefit asset or liability,
net of related deferred tax, is presented separately after ather net assets on the face of the bafance sheet.

Operating Leases
Costs in respect of operating leases are charged to the profit and loss account as they are incurred,
Grants Receivable

Granss that relate to tangible fixed assets are treated as deferred income in the balance sheet which are credited to the profit and loss account over
the related assets useful economic lives. Other grants are credited te profit and loss account when received to match against related expenditure.

Cash Flow Exemption

The Company is exempt from producing a cash flow statement under Financial Reporting Standard 1, "Cash Flow Statements”, on grounds that a
consolidated cash flow statement is included in the financial statements of its ultimate parent undertaking.

Historical cost profits and losses

The Company is unable to produce a note of historical profits and losses given that full historical cost information is unavailable.

NET OPERATING EXPENSES 1Jan 2011 to 1 Jui 2010 to
31 Dec 2011 31 Dec 2010
£ £

Administration costs 1,578,642 $90,231
Met rental income (378,575) {191,558)
1,200,067 658,673




JERSEY GAS COMPANY LIMITED

NOTES TO THE ACCOUNTS (continued)

3

INTEREST PAYABLE AND SIMILAR CHARGES

Interest payable and similar charges:
Preference share dividends
Other

PROFIT /(L.OSS) ON ORDINARY ACTIVITIES BEFORE TAXATION

Profit on ordinary activities before taxation is stated after charging / (crediting):

Depreciation on tangible fixed assets
Amortisation of grant incoine
Profit on disposal of other fixed assets
Operating lease rentals

- Land & buiidings
Fees payable to the Company's auditor for the
audit of the Company's annual accounts

TAX ON PROFIT / (LLOSS} ON ORDINARY ACTIVITIES

a} ANALYSIS OF CHARGE /(CREDIT} IN THE YEAR / PERIOD

Current tax:
States of Jersey income tax charge / (credit) an the results for the year / period
Over provision in previous periods

Total current tax charge / {credit) (note 5b)
Deferred taxation movement
Deferred taxation in respect of Financial Reporting Stendard 17

Tax charge / (credit) on profit / (loss) on ordinary activities

1 Jan 2011 to 1 Jul 2010 to
3! Dec 2011 31 Dec 2010
£ £

11,844 5,922
10,326 3,428
22,170 9,350
1Jan2011t0 1 Juf 2010 to
31 Dec 2011 31 Dec 2010
£ £

899,546 386,460
(41,428) {20,714)
(18,155) (22,887
134,004 67,002
30,200 32477
1Jan 2011 o 1 Jul 2010 to
31 Pec 2011 31 Dec 2010
£ £

146,149 (140,879
(2,024) (60.459)
144,125 (201,338)
127,760 (38,726)
32,000 67,000
303,885 (173,064}




JERSEY GAS COMPANY LIMITED

NOTES TQO THE ACCOUNTS (continued)

5

TAX ON PROFIT / (LOSS) ON ORDINARY ACTIVITIES (continued)

b} FACTORS AFFECTING TAX CHARGE FOR THE YEAR/PERIOD

The differences between the total current tax shown above and the amount calculated by applying the standard rate of tax to the profit before tax is

as follows.
I Jan 2011 to 1 Jul 2010 to
31 Dec 2011 31 Dec 2010
£ £
Profit / (loss) on ordinary activities before tax 1,370,462 (546,655)
Profit / {loss) on ordinary activities multiplied by standard rate of
income tax in Jersey 20% (1 July 2010 to 31 December 2010: 20%) 274,092 (109,331}
Effects of : :
Disallowable expenses ) - {4,400y
Qver provision in previous years (2,024) (60,459}
Capital ailowances in excess of depreciation (120,160) 44 065
Pension adjustment - (67,400)
Non-taxable incoine (8,286) (4,143)
Other tax adjustments 503 330
Current tax charge / (credit) for the period / year (note 5a) 144,125 (201,338)
TANGIBLE FIXED ASSETS
Freehold
Land and Plant & Motor
Buildings Machinery Vehicles Total
£ £ £ £
Cost or Valuation
At 1 Janvary 2011 11,510,000 20,730,320 780,903 33,021,223
Additions - 1,192,022 212,473 1,404,495
Disposals - {15,699) £159,445) (175,144)
At 3] December 2011 11,510,000 21,906,643 : 833,931 34,250,574
Depreciation
At January 2011 20,262 10,087,842 426,594 10,534,698
Charge for the period 40,523 702,729 156,294 899,546
Disposals - (15,699) (159,445) (i75,144)
At 31 December 2011 60,785 10,774,872 423,443 11,259,100
Net Book Value at 3§ December 2011 11,449,215 11,131,771 410,488 22,991,474
Net Book Value at 31 December 2010 11,489,738 10,642,478 154,309 22,486,525

The freshold properties were last valued externally by Cushman & Wakefield LLP as at 30 June 2010 on the basis of existing vse value, depreciated
replacement cost and market value (where appropriate) in accordance with the RICS Valuation standards. The valuations on the basis of depreciated
replacement cost are subject to the adequate potential profitability of the business compared with the value of the totel assets employed, as

determined by the Directors.

O




JERSEY GAS COMPANY LIMITED

NOTES TG THE ACCOUNTS (continued)

7

STOCK AND WORK IN PROGRIESS

Raw materials, consumabies and finished goods
Work in progress

DEBTCRS

Amounts falling due within one year:

Trade debtors

Amounts due from fellow group undertakings
Other debtors

Prepayments and acerued income

States Income Tax

Amounts falling due afier more than one year:
Trade debtors
Other debtors

Amounts due from fellow group undertakings are interest free, unsecured and repayable on demand.
CREDITORS

Amounis falling due within one year;
Trade credifors

Amounts due to immediate parent company
Amounts due to fellow group undertakings
Other creditors

Accroals and deferred income

The amounts due to the immediate parent company are interest free, unsecured and repayable on demand.
The amounts due to fellow group undertakings are interest free, unsecured and repayable on detnand.

31 Dec 2011 31 Dec 201G
£ £

983,017 725,804
34,478 58,492
1,017,495 784,296
31 Dec 2011 31 Dee 2010
£ £

1,109,652 1,091,099
4,260,861 2,864 600
129,164 143,828
112,959 100,943

- 108,347

5,612,636 4,308,817
474,280 526,484
95,341 115,014
569,621 641,498
6,182,257 4,950,315
31 Dec 2011 31 Dec 2010
£ £

1,884,021 1,019,977
4,480,000 4,480,000
449,454 246,509
418,673 337,386
320,150 287,741
7,552,298 6,371,613




JERSEY GAS COMPANY LIMITED
NOTES TO THE ACCOUNTS (continued)

10 PROVISIONS FOR LIABILITIES AND CHARGES

Deferred Tax
£
At 1 January 2011 1,254,957
Charge to profit and loss account (note 5) 127,760
At 31 December 2011 1,382,717
Deferred taxation provided in the accounts is as follows;-
31 Dec 2011 31 Dec 2010
£ £
Capital allowances in excess of depreciation 1,421,881 1,293,626
Other timing differences (39,164) (38.,669) ﬂ
1,382,717 1,254,957
11 CALLED UP SHARE CAPITAL 31 Dec 2011 31 Dec 2010
£ £
Authorised:
Equity Shares:
Ordinary Shares of £1 each 915,000 915,000
Preference Shares:
5% Cumulative Preference Shares of £1 each 3,000 3,000
3% Cumulative Preferance Shares of £1 each 157,000 157,000
5% Cumulative 'A' Preference shares of £1 each 200,000 200,000
360,000 360,000 ' X
Allotted, called up and fully paid
BEquity Shares:
Ordinary Shares of £1 each 915,000 915,000
Preference Shares:
5% Cumulative Preference Shares of £1 each 1,504 1,904
3% Cumulative Preference Shares of £1 each 157,000 157,000
5% Cumulative ‘A' Preference shares of £1 each 200,000 200,000

358,904 358,904




JERSEY GAS COMPANY LIMITED

NOTES TO THE ACCOUNTS (continued)

11

12

13

CALLED UP SHARE CAPITAL (Continued)

The three categories of preference shares are not entitled to participate in the profits of the Company, other than to the extent of their fixed dividend,

The ordinary shares rate and abete equally in respect of any distribution, but are specifically excluded from the fixed preference dividend

distributions,
Voting Rights:

5% Cumulative Preference Shares

3% Cumulative Preference Shares and

5% Cumuiative 'A’ Preference Shares One vote for every ten shares held.

Rights on winding up of the Company:

If the Company was to be wound up, the assets available for distribution amongst the members shall be applied in the following order:-

(i) Repay to all members the amounts paid up on shares held;

One vaote for every share up to a maximum of five hundred
shares, and then one vote for every five shares held thercafier,

(i) Any excess to be distributed amongst the holders of ordinary shares in proportion to the amount which at the time of going into liquidaticn, had

been actually paid up on their said shares respectively.

RESERVES
Revaluation Capital Profit &
Reserve Reserves Loss Account Total
£ £ £ £
At | January 2011 7,181,588 2,850,100 8,326,430 18,358,118
Profit for the year - - 1,066,577 1,066,577
Amount recognised in Statement of - - (482,200) (482,200)
Total Recognised Gains and Losses
7,181,588 2,850,100 8,910,807 18,942 495

At 31 December 2011

RECONCILIATION OF MOVEMENT IN SHAREHOLDER'S FUNDS

Profit / (loss) for the financial year / petiod
Actuarial {loss) / pain (net)

Net increase / (reduction) in sharehelder's funds

Cpening shareholder's funds

Closing shareholder's funds

1Jan 2011 to

1Jul 2010 to

31 Dec 2011 31 Dec 2010
£ £

1,066,577 {373,591)
(482,200) 92,400

584,377 (281,191)
19,274,080 19,555,271
19,858,457 19,274,080




JERSEY GAS COMPANY LIMITED

NOTES TO THE ACCOUNTS (continued)

14

PENSIONS

The Company operates a funded pension scheme providing benefits based on final pensionable pay, The assets of the scheme are held separately
from those of the Company, being invested with an assurance company.

Contributions to the scheme are charged to the profit and loss account sa as to spread the cost of pensions over the service life of employees with the
Company.

The contributions are determined by a qualified actuery on the basis of triennial valuations, using the Projecied Unit Method. The most recent full
actuarial valuation was at | July 2009. The assumptions that have the most significant effect on the results of the valuation are those relating {o the
yield up fo retirement, the yield after retirement and the rates of increase in salaries. It was assumed that the yield up {o retirement would be 5.75%,
the yield afler retirement would be 4.25% and salary increases would average 4.5% per annum.

The most recent actuarial valuation at 1 July 2009 showed that the valuc of the scheme's assets was £4,218,000 (2006: £4,176,000) and the deficit
was £1,422,000 {(2005: £189,000). This equates to approximately 66% (2006: 96%) of the benefits that had accrued to members, after allowing for
expected fiture increases in earnings. The report has recommended contributions of the Company and employees at 15.5% and 5% of earnings
respectively with an additional £184,000 per year from the Company to eliminate the deficit. This has been adopted by the Company from | July
2010. Previousiy the rates were 13.5% and 5% respectively.

The vaiuation used for Financial Reporting Standard 17 (FRS17) disclosures has been based on the most recent actuarial valuation of the scheme
detailed above and updated by the scheme ectuaries fo take account of the requirements of FRS17 in order to assess the liabitities of the scheme at 31
December 2011. Scheme assets are stated at the market value at 31 December 2011 of the insurance policies in which they are invested and the
expected rate of return is based on long tenn expectations,

The financial assumptions used to calculate scheme liabilities under FRS 17 are:

Dec 2011 Dec 2010 Jun 2010 Jun 2009 Jun 2008
Valustion methed - Projected Unit
Discount rate 4.7% 5.4% 5.5% 6.7% 6.4%
Inflation rate assumption 3.6% 4.0% 3.9% 3.6% 4.1%
Rate of increase in pensionable salaries 4.6% 5.0% 4.9% 4.6% 51%
Rate of increase in pensions in payment
-limited price indexation 0.0% 0.0% 0.0% 0.0% 0.0%

The assets and liabilities of the scheme together with the expected rates of return on scheine assets are shown below:

Dec 2011 Dec 201¢ Jun 2010 Jun 2009 Jun 2008
% Rate of return 5.8% 5.3% 5.8% 5.8% 5.8%
Unitised with profits policy £ 5,039,580 4,364,800 3,563,000 4,277,000 5,314,000
% Rate of return 35% 3.5% 1.5% 3.5% 5.0%
Other assets £ 30,420 35,200 58,000 34,000 32,000
Total market value of assets £ 5,070,000 4,400,000 3,621,000 4,311,000 5,346,000
Present value of scheme liabilities £ {6,736,000) (5,627,000) {5,301,000) (4,305,000} (4,448,000)
{Deficit) / surplus in scheme £ (1,6566,000) (1,227,000) {1,680,000) 6,000 §98,000
Related deferred tax £ 333,200 245400 336,000 (1,000) (180,000)
Net pengion (liability) / asset £ (1,332,800) {981,500) (1,344,000) 5,000 718,000
Unfunded pension obligation £ (174,819) (172,345) (176,618) (178,115) (179,296)
Total et pension {liability) / asset £ (1,507,619) (1,153,945) {1,520,618) (173,115) 538,704
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PENSIONS (continued)

The assets of the scheme are invested in Insurance policies.

Amounts included in the profit and loss account:
Analysis of amount charged to operating profit:

Current service cost

Total operating charge

Analysis of the amount included within other finance costs:

Expected return on pension scheme assets
Interest on pension scheme liabilities

Net fingncing return

Amounts included in the STRGL:

Movement in surplus during the year / period:

Deficit in scheme at the beginning of the year / period

Moevement in the year / period:
Current service costs

Contributions paid by the employer
Other finance expense

Actuarial (loss) / gain

Deficit in scheme at the end of the year / period

History of experience pains and losses:

Difference between expected and actual return
on scheme assets:

Atnount £

% of scheme assets

Experience gains and lasses on scheme liabilities
Amount £
% of scheme liabilities

Effects of changes in the demographic and
finaneial assumptions underlying the present
value of the scheme liabilities

Amount £

% of scheme linbilities

Amount recognised in STRGL prior io tax
Amount £

% of scheme assets

31 Dec 2011 31 Dec 2010
£ £
(339,000} (154,000)
(339,000) {154,000)
£ £
261,000 111,000
(305,000) (147,600)
(44,000) (36,000)
31 Dec 2011 31 Dec 2010
£ £
(1,227,000) (1,680,000}
{332,000) (154,000)
546,000 527,000
(44,000) {36,000)
(602,000) [16,000
(1,666,000) (1,227,000)
Dec 2011 Dec 2010 Jun 2010 Jun 2009 Jun 2008
57,000 89,000 41,000 (1,565,000) 182,000
1.12% 2.02% 1.13% -36.30% 3.40%
(28,000) 194,000 (326,000) 24,000 3,000
-0.42% 3.45% -6.15% 0.56% 0.10%
(631,000) (167,000) (1,543,000% 497,000 406,000
-0.37% 297% 29.11% 11.54% 9.13%
{602,000) 116,000 (1,828,000) {1,044,000) 591,000
-11.87% 2.64% -50.48% -24.22% 11.05%
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COMMITMENTS
31 Dec 2011 31 Dec 2010
£ £
Capital Comrnitments:- i
Expenditure contracted but not provided for 202,515 17,980

The Company had annual commitments under non-cancellable cperating leases as set aut belaw:

Land & Buildings

31 Dec 2011 31 Dec 2010
£ £
Operating leases which expire:
Within cne year - -
Within two to five years - -
In over five years 123,273 123,273
123,273 123,273

RELATED PARTY TRANSACTIONS

As all the issued share capital of thie Company is owned by a group whase consolidated financial statements are publicly available it is not required to
disclose transactions with other proup undertakings that would otherwise be required under Financial Reporting Standard 8§ Related Party

Disclosures'.

ULTIMATE PARENT UNDERTAKING

The Company's imimediate parent company is JEG Jersey Holdings Limited, a company incorporated in Guernsey. The Company's ultimate parent
undertaking is Brookfield Infrastructure Partners L., which is registered in Bermuda. The smallest group in which the resuits of the Company are
consolidated is Prime IEG Australia No 1 Pty Limited, which is incorporated in Australia, and the largest group in which the results of the Company

are consotidated is Brockfield Infrastructure Partners L.P. Brookfield Infrastructure Partners L.P.'s accounts can be abtained from:

Brockfield Infrastructure Partners L.P.
Canon's Court

22 Victoria Street

Hamilton

HM 12

Bermuda






